
AI competes for
streams with
human music

1.

Royalty models
(e.g., Spotify's
pro-rata payout)
divert revenue to
AI content

2.

THE PROBLEMS

AMENDING
COPYRIGHT LAW

ENSURING
TRANSPARENCY

OF DATA
SOURCES

ESTABLISHING A
DIGITAL

WATERMARKING
STANDARD

The rise of generative
AI in music is expected

to reduce industry
workers' revenue by

by 2028.24%

INTELLECTUAL PROPERTY
The Challenge of Protecting Artists’ Intellectual Property in

the Age of Generative AI

US COPYRIGHT LAW
PROTECTS:

"Original works of
authorship (like songs,
books, or recordings)

A person’s voice, likeness,
or identity on their own.

Artistic style

Amend Section 106 of the U.S.
Copyright Act to require

explicit authorization of AI
training

Shift from an opt-out to an opt-
in system for AI training on

copyrighted works

Establish a compulsory
licensing scheme with

standardized royalty rates.

Government agencies should
develop a consistent, industry-

wide digital watermarking
system for AI-generated music
to identify and credit human

contributions

Update streaming service
contracts to fairly distribute
royalties from AI music using

watermarked human work

Adopt transparency and
attribution tools to

identify if copyrighted
music was used in AI

training, track content
origin, and clearly label

responsibly-made AI
music.

LACK OF
TRANSPARENCY

STREAMS &
COMPENSATION

COPYRIGHT
LAW

BEST
PRACTICES

Artists are often
unaware when their

work is included in AI
training datasets.

There is no clear
disclosure or labeling

when music is AI-
generated.

There are no
consistent best
practices across

platforms for
handling notice and

takedown of
nonconsensual AI-
generated music.

Artists lack clear
legal protection for

their intellectual
property rights under

the U.S. Copyright
Act and similar laws
in other countries.

There is a lack of
proper

compensation for
streams of AI-

generated music
created using

human artists’ work.

ROYALTY
DISTRIBUTION

Spotify uses a pro-rata basis:
revenue is pooled and allocated
based on streaming popularity.

As AI-generated music gains
traction, it diverts income from
human artists, producers, and

labels.THE RECOMMENDATIONS


